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ANSWER ALL QUESTIONS

· State four source documents.								(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· Outline four types of business activities.							(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· Outline four factors that limit the use of containers as a means of transport.		(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· State four activities that accrue to a firm as its production increases.			(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· State four disadvantages of a private limited company.					(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· Outline four disadvantages of photocopying as a means of reproduction of documents.(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………

· State the importance of the following financial ratios.					(4mks)

i) Rate of stock turnover
………………………………………………………………………………………………………………………………………………………………………………………………………………
ii) Return of capital

………………………………………………………………………………………………………………………………………………………………………………………………………………
iii) Mark-up

………………………………………………………………………………………………………………………………………………………………………………………………………………
iv) working capital

………………………………………………………………………………………………………………………………………………………………………………………………………………
· State four reasons that may make a producer sell his good directly to consumers.	(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· Outline four characteristics of Economic Resources.					(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· Outline four benefits of an insurance company re-insuring.				(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· State four conditions necessary for price discrimination.					(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· State four negative effects of inflation.							(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………

· Outline four advantages o public relations in product promotion.			(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· State four features of a supermarket.							(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· Outline four reasons that make development planning necessary.			(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· Highlight four factors that determine a country’s fertility.				(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· State four contents of the partnership act.							(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· Outline four problems encountered in calculating national income using the income approach.											(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
·  Sales		sh 900,000
Closing stock	sh 100,000
Mark up		3/5

Calculate 

i) Cost of sales										(3mks)

ii) Purchases										(1mk)





· Extract a Trial balance of Shama given the following; cash shs.150,000, Bank shs. 200,000, furniture shs. 130,000, premises shs. 400,000, Debtors shs. 140,000, Creditor 300,000.






· Fixed assets	shs. 700,000
Current assets	shs. 400,000
Current liabilities	shs. 300,000
Closing stock	shs.   40,000

Calculate

i) Current ratio										(2mks)






ii) Quick ratio										(2mks)






· Complete the following

	ASSETS
	LIABILITIES
	CAPITAL

	850,000

	400,000
	

	

	600,000
	945,000

	665,400

	
	478,000

	509,300

	142,000
	


· State four benefits of barter trade.								(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………
· State four sources of public finance.							(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………

· State four types of open trade credit.							(4mks)

i)……………………………………………………………………………………………………………………………………………………………………………………………………………ii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………………………………………………………………………………………………………

