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END TERM EXAM 2013

 FORM 3 TERM TWO
DO ALL QUESTIONS

1) a)Discuss five factors that may influence the choice of a distribution channel

(10mks)
b The following information relates to soko Mjinga traders as at 31/12/2002. 

(10mks)



Land 



Sh. 10,000




Cash 



Sh.  2,000




Creditors


Sh.  3,000




Accrued wages


Sh.  1,000




Prepaid insurance

Sh.  4,000




Long term loan


Sh.  6,000




Debtors 


Sh.10,000




Capital 



Sh.16,000



Required:



i)
Prepare balance sheet as 31/12/2002 








ii)
Calculate:
· Total fixed asset







· Total current assets






· total currents liabilities





2)(a) Explain five benefits that could be enjoyed by  a person who decides to take out an endowment         policy.                                                                                           (10mks)

   b) Explain five shortcomings of internet services 




(10mks)   

3)a)    Explain five reasons why it is not easy to fully satisfy human wants.                
  (10mks 


b) Record the following transactions in the ledger accounts 20-2

August   1  Started a business with sh 4600 in bank


2  Bought office equipment for sh 1200  by cheque


3 The owner deposited sh 30000 in the business bank account from his private sources 


4 Bought furniture for sh 3800 from muringa on credit 


5 Withdrew sh 12000 from bank and kept it the office to be used in making paymen
REQUIRED

Record the above information in the relevant ledger account, balance them off and extract a trial balance as at 5th / august/2002.







(10 mks

4) a) Higher national income may not necessarily mean better welfare for citizens of a country. Discuss. 









(10 marks)

b) 
The accounting period of Ochomo Traders ended on 30th June, 2008. The assets, liabilities and 

    
 Capital were as follows on their date
:









Capital





51000



Cash in hand




4000



Stock





10000



Furniture




7000



Creditors




5000



Long term loan




20000



Premises




50000



Debtors





2000



Bicycle 





3000

Required:  
Prepare Ochomo traders balance sheet as at 30th June,2008


(10mks)
 5)a)    Explain five sources of monopoly power





(10mks)

5) b) Mr Owino started a business in Dec 30 2004 the following transactions took place, show`` the effects of the  transactions below on  assets, liabilities and capital. 



(10mks)
	Transactions 
	Assets 
	liability
	capital

	a )bought premises worth sh70,000bycheque  
	
	
	

	b )withdrew sh 20,000 from bank for business use
	
	
	

	c) paid creditors sh 3,000 by cheque
	
	
	

	d ) bought stock costing sh 15,000 on credit
	
	
	

	e) deposited sh 50,000 in bank from own savings 
	
	
	


