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TERM 3 END OF YEAR EXAM 2012
BUSINESS STUDIES FORM 1

1. List 5 aids to trade.										(5mks)

i)……………………………………………………………………………………………………
ii)……………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
iv)…………………………………………………………………………………………………
v)……………………………………………………………………………………………………
2. Indicate whether the following are external factors or internal factors to a business.	(5mks)
	
	
	

	a
	Population
	


	b
	Owner of the business
	


	c
	Amount of capital
	


	d
	Political instability
	


	e
	Poor government policy
	



3. Outline 4 differences between hire purchase and installment buying.		(8mks)

	
	Hire purchase
	Installment buying

	I
	


	

	Ii
	


	

	Iii
	


	

	Iv
	


	

	Iv
	


	

	v
	


	


4. Highlight 4 characteristics of Basic human wants.						(4mks)

i)……………………………………………………………………………………………………
………………………………………………………………………………………………………
ii……………………………………………………………………………………………….……
………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
………………………………………………………………………………………………………
iv……………………………………………………………………………………………………
………………………………………………………………………………………………………
5. Omollo has an income of Kshs. 12,000, the terms of sale were 5% discount and 10% cash discount. If payment is done within 3 weeks. Calculate the amount Omollo paid, if payment was made after two weeks.										(3mks)













6. Classify the following resources as either natural, man made or human.			(4mks)

	
	Resources
	Classification


	a
	Nurse

	

	b
	Dam

	

	c
	Air

	

	d
	Bank

	



7. Give 4 resons why a cheque can be dishonoured by the paying bank.			(4mks)

i)……………………………………………………………………………………………………
ii……………………………………………………………………………………………….……
………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
………………………………………………………………………………………………………
iv……………………………………………………………………………………………………
………………………………………………………………………………………………………
8. Highlight 4 advantages of commerce to a trader.						(8mks)

i)……………………………………………………………………………………………………
………………………………………………………………………………………………………
ii……………………………………………………………………………………………….……
………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
………………………………………………………………………………………………………
iv……………………………………………………………………………………………………
………………………………………………………………………………………………………
9. State 4 factors that a trader should consider before giving credit to a new customer.	(4mks)

i)……………………………………………………………………………………………………
………………………………………………………………………………………………………
ii……………………………………………………………………………………………….……
………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
………………………………………………………………………………………………………
iv……………………………………………………………………………………………………
………………………………………………………………………………………………………
10. State 5 features of a supermarket.								(5mks)

i)……………………………………………………………………………………………………
………………………………………………………………………………………………………
ii……………………………………………………………………………………………….……
………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
………………………………………………………………………………………………………
iv……………………………………………………………………………………………………
………………………………………………………………………………………………………
v……………………………………………………………………………………………………
………………………………………………………………………………………………………
11. Outline five factors that may lead to business failure.				(10mks)

i)……………………………………………………………………………………………………
………………………………………………………………………………………………………
ii……………………………………………………………………………………………….……
………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
………………………………………………………………………………………………………
iv……………………………………………………………………………………………………
………………………………………………………………………………………………………
v……………………………………………………………………………………………………
………………………………………………………………………………………………………
12. Classify the following activities into their appropriate levels of production.

	
	Activity
	Classification

	i
	Planting wheat
	


	ii
	Wholesaling
	


	iii
	Oil refining
	


	iv
	Fishing
	




13. Name the type of utility created by each of the following activities.		(4mks)

	
	Activities
	Utility

	1
	Transport

	

	ii
	Warehousing

	

	iii
	Selling

	

	iv
	processing

	



14. Outline four reasons why a person should prepare a business plan.			(8mks)

i)……………………………………………………………………………………………………
………………………………………………………………………………………………………
ii……………………………………………………………………………………………….……
………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
………………………………………………………………………………………………………
iv……………………………………………………………………………………………………
………………………………………………………………………………………………………
15. Outline four benefits that accrue to a business that has a good filing system.		(8mks)

i)……………………………………………………………………………………………………
………………………………………………………………………………………………………
ii……………………………………………………………………………………………….……
………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
………………………………………………………………………………………………………
iv……………………………………………………………………………………………………
………………………………………………………………………………………………………
16. Indicate on the table provided below the most appropriate office machine that one can use to handle the  following situations.								(4mks)

	
	Situation
	appropriate machine


	i
	To produce twenty copies of a map for a meeting in session
	

	ii
	To produce 3 copies of a document written in different colours for demonstrating during a lesson
	

	iii
	To facilitate postage of a large volume of mail deliver.
	


	iv
	To classify. sort, calculate, summarise, record and communicate data faster
	



17. Outline four disadvantages of hire purchase to buyer.					(8mks)

i)……………………………………………………………………………………………………
………………………………………………………………………………………………………
ii……………………………………………………………………………………………….……
………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
………………………………………………………………………………………………………
iv……………………………………………………………………………………………………
………………………………………………………………………………………………………
18. Give four measures that a business should take in order to improve office etiquette.	(4mks)

i)……………………………………………………………………………………………………
………………………………………………………………………………………………………
ii……………………………………………………………………………………………….……
………………………………………………………………………………………………………
iii)…………………………………………………………………………………………………
………………………………………………………………………………………………………
iv……………………………………………………………………………………………………
………………………………………………………………………………………………………
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