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1. a) Outline five differences between multiple stores and departmental stores.												(10mks)

b) Explain five types of unemployment.					(10mks)

2. a) Outline four circumstances when downward vertical communication can take place in a business.								(8mks)

b) The following transactions took place during the month of June 2008 in Nakuru stores.

June 1:	Purchase goods for re-sale on credit Kshs. 10,000 from Jamunga suppliers. Invoice number  003
June 3	Sold goods on credit to Kamau Kshs. 4500 on credit  invoice number  009
June 5	Bought stock from Neema traders on credit Kshs. 5000. Invoice number 008.
June 7:	Faith bought goods from nakuru stores worth Kshs.6000 on credit and was issued with invoice number 011
June 10	Kamau returned goods worth Kshs. 1,500 to the business. Credit note number 020.
June 12	Nakuru stores returned goods worth Kshs. 3000 to Jamunga  suppliers. Credit note number 005
June 20	They bought a computer worth Kshs. 40,000 on credit from digital shop.
June 28	They sold equipment worth kshs. 4,000 to Jomo on credit

Required

Prepare the relevant journals and record the information.		(12mks) 

3. a) Outline five channels that an importer of  beauty of beauty products would use distribute her products.							(10mks)

b) Outline the procedure of claiming compensation from an insurance company.												(10mks) 



4. a) Outline five factors that may lead to the shift of a demand curve from right to left.										(10mks)


b) On 1st November 2011 Mwikali has kshs. 55000 cash in hand and Kshs.250,000 in the bank. During the month the following transactions took place.

Nov. 3:	Cash sales directly banked Kshs.35,260
Nov. 6:	Bought equipment in cash kshs.4500
Nov. 10:	Paid Mutua a creditor Kshs.94,000by cheque in full settlement of his account after deducting 6% cash discount.

Nov 11:	Received a cheque of Kshs. 58,800 from Asha after allowing her cash discount of Kshs.1200.

Nov. 15: Paid salaries Kshs 34,000 in cash.
Nov. 16:	Withdrew Kshs. 50,000 from bank for office use.
Nov. 20: Kimtai a debtor paid his account of Kshs.75,000 by cheque less 10% cash discount
Nov 30:	Deposited all cash in bank except kshs. 13,700.

Prepare a three column cash book and balance it off.			(10mks)


5. a) Highlight five features of a good transport system.			(10mks)


b) Outline five factors that may contribute to growth of business’s in a country.			
											(10mks)

6. a) Explain five factors that influence the level of National income of a country.												(10mks)

b) The following Trial balance was extracted from the books Kipande traders as at 30th June 2002

Kipande traders
Trial balance
As at 30th June 2002

Details					Dr		Cr
Premises				1,500,000		
Debtors/creditors		     20,000		30,000
Cash at bank			     90,000		
Cash in hand			     10,000
Purchases and sales 		   140,000		320,000
Stock (1st July 2001)		     45,000
Discounts			       6,000		     2,000
Salaries and wages		     50,000
Commission						     8,000
Power and lighting		     12,000
Returns				     15,000		   19,000
Carriage inwards		       5,400
Carriage outwards		       2,300
Capital						        1,543,700
Furniture				     27,000	 
					1,922,700 	         1,922,900

Additional information:
Stock 30th June 2002 was Kshs. 22,000

Required:
Prepare the Trading, profit and loss accounts for the year ending 30th June 2002
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