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1. Outline five factors that may have led to the shift of the demand cure from D1  D1 to D2  D2




















i)_____________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
iv)______________________________________________________________________________________________________________________________________________________
v)_____________________________________________________________________________________________________________________________________________________
2. With the aid of a well labeled diagram show the effects of an increase in supply of a commodity on the equilibrium price, quantity and point.			(10 mks)

























3. Explain five factors that influence demand of a product.				(10 mks)

i)_____________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
iv)______________________________________________________________________________________________________________________________________________________
v)______________________________________________________________________________________________________________________________________________________
4. Outline five factors that lead to a decrease in supply of a commodity.		(10 mks)


i)_____________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
iv)______________________________________________________________________________________________________________________________________________________
v)__________________________________________________________________________

____________________________________________________________________________

5. Differentiate between a shift of a supply curve and a movement along the supply curve with aid of graphs well labeled.

a) Shift of a supply curve.								(5 mks)






















	b) Movement along a supply curve.						(5 mks)













	


6. Explain how price of a commodity is determined in a free market economy – with aid of a well labeled diagram and show excess demand and excess supply.		(10 mks)
























7. Explain four method used in determining price of a product.			(8 mks)


i)_____________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
iv)______________________________________________________________________________________________________________________________________________________

Give the difference between derived demand and joint demand.
i) Derived  demand 
________________________________________________________________________________________________________________________________________________________
ii) Joint Demand 
________________________________________________________________________________________________________________________________________________________
8. Outline five factors that determined the size of a form.				         (10 mks)

i)_____________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
iv)______________________________________________________________________________________________________________________________________________________
v)__________________________________________________________________________

____________________________________________________________________________
9. Outline five factors that determine location of a farm.				(10 mks)


i)_____________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
iv)______________________________________________________________________________________________________________________________________________________
v)__________________________________________________________________________

____________________________________________________________________________


10. Highlight the circumstances under which personal selling is appropriate. 	(10 mks) 


i)_____________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
ii)______________________________________________________________________________________________________________________________________________________
iv)______________________________________________________________________________________________________________________________________________________
v)__________________________________________________________________________

____________________________________________________________________________
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