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TERM 1 END-TERM EXAM 2011
BUSINESS STUDIES FORM 2

ANSWER ALL QUESTIONS ON THE SPACES PROVIDED

1. Give four reasons why the government gives licenses to traders.		(4 mks)

i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................
v).....................................................................................................................................................................................................................................................................................................
2. Explain five methods used by the government to protect consumers.		(10 mks)

i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................
v).....................................................................................................................................................................................................................................................................................................


3. Name four ways in which consumers are exploited by businessmen.		(4 mks)

i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................
4. Outline five differences between a public company and a public corporation.	(10 mks)

Public company				Public corporation
i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................
v).....................................................................................................................................................................................................................................................................................................
5. Outline five reasons why the government gets involved in business activities.	(10 mks)

i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................
v).....................................................................................................................................................................................................................................................................................................

6. Give four characteristics of basic human wants.					(4 mks)

i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................

7. Outline 4 circumstances under which an entrepreneur may want to change his or her business.										(8 mks)

i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................

8. Outline four measures that Wekesa a consumer would take to protect himself against malpractices by businessmen.							(8 mks)

i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................

9. List four factors that may enhance a healthy business environment in a country.	(4 mks)

i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................

10. Outline four measures that as employers can use to improve the productivity of his workers.													(8 mks)

i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................



11. Name the factor of production that enjoys each of the following rewards.		(4 mks)

Rewards				Factor of production

i. Profit			___________________________________________________

ii. Salaries		________________________________________________

iii. Interest		_________________________________________________

iv. Rent			___________________________________________________

12. Classify the following resources as to either Renewable of Non-renewable.		(4 mks)

Resources				Classification

i. Gold			___________________________________________________

ii. Soda ash		________________________________________________

iii. Vehicle		_________________________________________________

iv. Natural rubber	_________________________________________________

13. Outline five characteristics of economical resources.				           (10 mks)

i)...................................................................................................................................................................................................................................................................................................... ii).....................................................................................................................................................................................................................................................................................................
iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................
v).....................................................................................................................................................................................................................................................................................................



14. Define the following terms as used in business studies.					(8 mks)

a) Internal business environment

........................................................................................................................................................................................................................................................................................................
b) External business environment

........................................................................................................................................................................................................................................................................................................
c) Bank draft

........................................................................................................................................................................................................................................................................................................
d) Business structure
 
........................................................................................................................................................................................................................................................................................................

15. Identify four factors that limit the use of credit cards in commercial transactions.	(4 mks)

i)......................................................................................................................................................................................................................................................................................................
ii)..................................................................................................................................................................................................................................................................................................... iii)....................................................................................................................................................................................................................................................................................................
iv)....................................................................................................................................................................................................................................................................................................
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