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ANSWER ANY FIVE QUESTIONS
ALL QUESTIONS CARRY EQUAL MARKS.

1. a) Outline the procedure of taking an insurance cover.				(10 mks)

b) Outline the differences between a public limited company and a public corporation
 (10 mks)
2. a) Explain five problems a producer would encounter if there were no warehousing services.										(10 mkS)

b) Enter up the sales purchases and returns daybooks from the following details.

May 2008: 1st credit purchases Peter 2,500 James 1,450, Keta 3550.
		 5th credit sales David 4,100, white 3,400 Black 2,700
7th Credit purchase, Thomas 1,470, Peter 350, James 500
10th good returned to us by white 250, Black 300
12th Credit purchases Thomas 1,860, Peter 2,500, James 800
15th Credit sales White 1,500 David 2,200
18th Good returned by us to Thomas 200, James 100. 

3. a) Explain five steps that Kenya can take to solve her employment problems	        (10 mks)

b) Enumerate five factors influencing the level of national income of a country      (10 mks)

4. a) the following are transactions that took place in the business of Ali traders for the month of June 2009

June 	 1stBalance of cash at bank 25,000, cash at hand 10,000
		2nd Bought goods in cash sh,1000
		3rd Paid rent by cash shs, 6000
4th Received a cheques from the following debtors after allowing 2% discount in   cash Jane sh.980 william 1960.
8th Paid the following account by cheque, in each case deducting discount of 50% Wangari3,000 Mati 1,20
13th Bought a computer by cheque 10,000
20th Banked cash amounting to shs.1,000

	Prepare a three column cash book						        (10 mks)
b) Explain five problems of using a radio as a medium of advertising goods.       (10 mks)
		
5.  A) Munta’s trial balance as at 21/12/2009					         (10 mks)
 Dr.		Cr
Gross profit				25,600
Cash			  50,000
Bank		         	150,000
Commission received			40,000
Debtors			100,000
Creditors					96,000
Building			400,000
Capital					338,000
Salaries			  10,000
Electricity			  20,000
Rent			  30,000
Water			  10,000
Transport			  24,000
Loan					160,000
				890,000	890,000

Additional information as at 31/12/2009

i) Rent accrued   6,000
ii) Prepaid electricity 400

Prepare 	a) Trading, profit and loss account
		b) A balance sheet.

b) Explain factors that may account for High birth rate in the developing countries.(10 mks)

6. a) Distinguish between a perfect competition and monopoly.			           (10 mks)

b) Name and explain five errors not disclosed by a Trial balance.		           (10 mks)
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