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Answer all Questions

1. Outline five solutions to unemployment in Kenya.			(10 mks)

i. ..................................................................................................................................................................................................................................................................................
ii. ..................................................................................................................................................................................................................................................................................
iii. ..................................................................................................................................................................................................................................................................................
iv. ..................................................................................................................................................................................................................................................................................
v. ..................................................................................................................................................................................................................................................................................
2. Explain five factors that influence the channel of distribution to be used. 
(10 mks)

i. ..................................................................................................................................................................................................................................................................................
ii. ..................................................................................................................................................................................................................................................................................
iii. ..................................................................................................................................................................................................................................................................................
iv. ..................................................................................................................................................................................................................................................................................
v. ..................................................................................................................................................................................................................................................................................


3. Juma Jama had the following transactions for the month of July 20008
     July 1 – Started a business with shs.300,000 cash
	3 – Made cash purchases of shs.100,000.
	4 – Made cash sales of shs.200,000.
	5- Converted a personal vehicle into a business assets of value			     shs.360,000.
	7 – Paid cash shs.90,000 for rent.
a. Enter the transactions in the appropriate ledgers a/cs and balance them off.
b. Prepare extract a trial balance.						(10 mks)



































4. Explain five uses of material income statistics.				(10 mks)

i. ..................................................................................................................................................................................................................................................................................
ii. ..................................................................................................................................................................................................................................................................................
iii. ..................................................................................................................................................................................................................................................................................
iv. ..................................................................................................................................................................................................................................................................................
v. ..................................................................................................................................................................................................................................................................................

5. Explain five causes of the shift in the following diagram.		(10 mks)

i. ..................................................................................................................................................................................................................................................................................
ii. ..................................................................................................................................................................................................................................................................................
iii. ..................................................................................................................................................................................................................................................................................
iv. ..................................................................................................................................................................................................................................................................................
v. ..................................................................................................................................................................................................................................................................................
6. State five ways though which prices are determined.			(5 mks)

i. ..................................................................................................................................................................................................................................................................................
ii. ..................................................................................................................................................................................................................................................................................
iii. ..................................................................................................................................................................................................................................................................................
iv. ..................................................................................................................................................................................................................................................................................
v. ..................................................................................................................................................................................................................................................................................

7. Explain five distinctive features of a monopoly.				(10 mks)

i. ..................................................................................................................................................................................................................................................................................
ii. ..................................................................................................................................................................................................................................................................................
iii. ..................................................................................................................................................................................................................................................................................
iv. ..................................................................................................................................................................................................................................................................................
v. ..................................................................................................................................................................................................................................................................................
8. Capital 31st Dec 		 shs. 800,000
     Profits during the year	 shs. 170,000
     Drawing during the year   	 shs.   80,000
     Additional capital		 shs. 245,000

Compute capital on Jan 1st							(5 mks)







9. State five advantages of localization of industries.			(5 mks)

i. ..................................................................................................................................................................................................................................................................................
ii. ..................................................................................................................................................................................................................................................................................
iii. ..................................................................................................................................................................................................................................................................................
iv. ..................................................................................................................................................................................................................................................................................
v. ..................................................................................................................................................................................................................................................................................

10. Outline five errors that are made in entries of items in books of accounts yet the trial    balance agrees.						(10 mks)

i. ..................................................................................................................................................................................................................................................................................
ii. ..................................................................................................................................................................................................................................................................................
iii. ..................................................................................................................................................................................................................................................................................
iv. ..................................................................................................................................................................................................................................................................................
v. ..................................................................................................................................................................................................................................................................................

11. List five small scale retailers.						(5 mks)

i. .........................................................................................................................................
ii. .........................................................................................................................................
iii. .........................................................................................................................................
iv. .........................................................................................................................................
v. ........................................................................................................................................

12. State five problems of oral communication.				(5 mks)

i. ..................................................................................................................................................................................................................................................................................
ii. ..................................................................................................................................................................................................................................................................................
iii. ..................................................................................................................................................................................................................................................................................
iv. ..................................................................................................................................................................................................................................................................................
v. ..................................................................................................................................................................................................................................................................................

13. State five uses of advertising to a consumers.				(5 mks)

i. ..................................................................................................................................................................................................................................................................................
ii. ..................................................................................................................................................................................................................................................................................
iii. ..................................................................................................................................................................................................................................................................................
iv. ..................................................................................................................................................................................................................................................................................
v. ..................................................................................................................................................................................................................................................................................
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